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Fund Commentary

Performance Review

• In November, major global market indices experienced more volatility, which contributed to a mixed set of performances. US equities rose on

positive economic data and US Federal Reserve Chair Jerome Powell’s dovish remarks regarding interest rates. European stocks fell on weaker
economic data, Brexit uncertainty and Italy’s budget plan intransigence, while Japanese stocks rose despite a contraction in third-quarter
economic growth.

• For the month, the fund’s A (acc) USD shares returned 0.05%, and its benchmark, the MSCI World Index, returned 1.19%.
ONE-MONTH KEY PERFORMANCE DRIVERS
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• In November, Medtronic reported broadly upbeat quarterly results, particularly organic revenue growth and margin expansion. It also raised its

guidance for revenues for the fiscal year ending in April 2019. We believe Medtronic can close the valuation discount to its medical technology
peers over time with a continued focus on innovation and improving operating performance, along with better communication with
financial markets.

• Shares of Symantec rallied on encouraging quarterly results. The quarterly results and related management comments pointed to the company’s
continued progress on cost cutting as well as improving its operational performance and its competitive position within cybersecurity. Some
investors remain uncertain, but we see more upside potential regarding Symantec’s efforts to produce sustainable improvements in its
financial performance.

• In November, shares of British American Tobacco and industry peers dropped, as the US Food and Drug Administration (FDA) announced plans
to ban menthol cigarettes. The process may take years with many steps to complete. In our opinion, the proposal will face litigation from the
industry, and industry experts are unsure if it will survive.

Outlook & Strategy

• As investors look ahead to 2019, the trend of positive corporate fundamentals of recent quarters is likely to slow. We believe underlying US

economic conditions remain generally favourable, led by a strong labour market and healthy consumer and capital spending. However, the boost
to corporate earnings growth from lower corporate tax rates will fade next year, while higher interest rates, a softening US housing market, a
failed attempt by the United States and China to deescalate trade tensions and heightened geopolitical risks could result in slower US
economic growth.

• European economic activity has hit a soft patch, but economists expect activity will improve. Labour market conditions remain favourable,

economic sentiment has been resilient, wage growth has been solid, and the euro has traded in a range that is supportive of exports. We are
keeping an eye on a number of political risks, including uncertainty regarding the UK parliamentary approval of the Brexit plan and the possibility
of Brexit without an agreement, negotiations between the European Commission and Italy’s populist government regarding the country’s budget,
and Chancellor Angela Merkel’s increasingly shaky coalition government in Germany.

• We continue to believe our investments in automakers and automotive suppliers offer attractive risk-reward profiles, despite recent slower sales

amidst uncertainty regarding tariffs and US-China trade negotiations. Some automakers are in the middle of new product cycles, global vehicle
demand remains solid, the level of technology within vehicles is rapidly increasing (e.g., advanced safety features, telematics and electric
motors), and we have identified additional idiosyncratic catalysts. More broadly, we have been seeking to take advantage of market turbulence by
looking for companies across all sectors with little or no change in fundamentals at particularly attractive levels.

• We believe the fundamentals for crude oil and energy sector stocks have not changed much, as the Organisation of the Petroleum Exporting

Countries and several major non-member producers (termed OPEC+) agreed in early December to cut production to ensure supply/demand
balance. Capital spending amongst oil producers, particularly companies held by the fund, remains disciplined, with the rapid growth in free cash
generation used to improve balance sheets and return cash to shareholders. Crude oil supplies in some regions remain constrained in part by
limited pipeline infrastructure, which highlights the need for continued investment in pipelines and reinforces our view on the favourable outlook
for fee-based pipeline companies.

• Value investing often requires an investor to be contrarian in nature. We continue to maintain a bottom-up stock-picking process that is disciplined
and driven by rigorous fundamental analysis that attempts to limit downside risk. In our view, investing in underappreciated and misunderstood
companies with identifiable catalysts for unlocking shareholder value can offer meaningful upside potential and a degree of downside protection
in periods of financial market turbulence.
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Fund Description

The Fund aims to achieve capital appreciation by investing primarily in
equity securities of companies of any nation that the investment
manager believes are available at market prices less than their intrinsic
value. The Fund primarily invests in mid and large-cap companies with a
market capitalisation around or greater than 1.5 billion US dollars. To a
lesser extent, the Fund may also invest in distressed securities and
merger arbitrage situations.
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What Are the Key Risks?

The value of shares in the Fund and income received from it can go down as well as up and investors may not get back the full amount invested.
Performance may also be affected by currency fluctuations. Currency fluctuations may affect the value of overseas investments. The Fund invests
mainly in equity securities of mid- and large-capitalisation companies worldwide. Such securities have historically been subject to significant price
movements that may occur suddenly due to market or company-specific factors. As a result, the performance of the Fund can fluctuate considerably
over time. Other significant risks include: currency risk, derivatives risk, liquidity risk. For full details of all of the risks applicable to this Fund, please
refer to the “Risk Considerations” section of the Fund in the current prospectus of Franklin Templeton Investment Funds.

Important Legal Information

This advertisement or publication has not been reviewed by the Monetary Authority of Singapore.

This document is for information only and does not constitute investment advice or a recommendation and was prepared without regard
to the specific objectives, financial situation or needs of any particular person who may receive it. Any research and analysis contained in
this presentation has been procured by Franklin Templeton Investments for its own purposes and may be acted upon in that connection and, as
such, is provided to you incidentally. Any views expressed are the views of the fund manager and do not constitute investment advice. The
underlying assumptions and these views are subject to change. Franklin Templeton Investments accepts no liability whatsoever for any direct or
indirect consequential loss arising from the use of any information, opinion or estimate herein. The value of investments and the income from
them can go down as well as up and you may not get back the full amount that you invested.

Any prediction, projection or forecast on the economy, stock market, bond market or the economic trends of the markets is not necessarily indicative
of the future or likely performance.

Past performance or any prediction or forecast is not necessarily indicative of future performance of the Fund. Subscriptions may only be
made on the basis of the most recent Prospectus and Product Highlights Sheet which is available at Templeton Asset Management Ltd or our
authorised distributors. Potential investor should read the details of the Prospectus and Product Highlights Sheet before deciding to subscribe for or
purchase the Fund. This shall not be construed as the making of any offer or invitation to anyone in any jurisdiction in which such offer is not
authorised or in which the person making such offer is not qualified to do so or to anyone to whom it is unlawful to make such an offer. In particular,
this Fund is not available to U.S. Persons and Canadian residents.

Investors may wish to seek advice from a financial adviser before making a commitment to invest in shares of the Fund. In the event an
investor chooses not to seek advice from a financial adviser, he/she should consider whether the Fund is suitable for him/her.
Copyright© 2019 Franklin Templeton Investments. All rights reserved.

Issued by Templeton Asset Management Ltd. Registration No. (UEN) 199205211E

The Fund may utilise financial derivative instruments for investment purposes.
CFA® and Chartered Financial Analyst® are trademarks owned by CFA Institute.

MSCI makes no warranties and shall have no liability with respect to any MSCI data reproduced herein. No further redistribution or use is permitted.
This report is not prepared or endorsed by MSCI.

Important data provider notices and terms available at www.franklintempletondatasources.com.

1. Source for all information is Franklin Templeton Investments. Benchmark related data provided by FactSet. Fund performance computed in share class currency, on NAV-NAV basis and
dividends reinvested. Net of Sales Charge figures are after 5% sales charge. Past performance is no guarantee of future results. Portfolio holdings are subject to change. Periods greater than
one year are shown as average annual total returns. Other commissions, taxes and other relevant costs paid by investor are not included.
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