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Fund Commentary

Performance Review

• Asian equities rose in November, outperforming broader emerging markets. Hopes for a slower pace of US interest rate hikes in 2019 and
tentative signs of a respite in US-China trade tensions supported investor sentiment.

• For the month, the fund’s A (Ydis) USD shares returned 4.07%, and its benchmark, the MSCI All Country Asia ex-Japan Index, returned 5.31%.
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• Pakistan-based Oil & Gas Development was amongst energy companies that fell as oil prices declined, driven in part by concerns of oversupply.
Notwithstanding these concerns, we remain mindful of a potential oil supply shortage in the next few years, given OPEC’s (Organization of the
Petroleum Exporting Countries) limited spare capacity and infrastructure constraints in key US shale-producing areas.

• A weak market outlook for Apple’s iPhone sales weighed on major Apple suppliers, including Catcher Technology. The Taiwan-based metal

casing producer also posted lower quarterly revenues and earnings. Taking a longer-term view, however, we remain confident in Catcher’s strong
industry position and expect it to grow further, especially in the smartphone and notebook casing segments.

• In contrast, Indonesia’s largest cement maker, Semen Indonesia, rallied. It agreed to acquire LafargeHolcim’s operations in the country—a move

that paves the way for it to extend its domestic leadership. We believe that the deal could help Semen Indonesia reap operational efficiencies and
benefit from firmer prices in a consolidating industry.

Outlook & Strategy

• Investor sentiment towards Asia improved recently as dovish comments from US Federal Reserve Chairman Jerome Powell raised expectations
of an interest rate hike pause in 2019 and led to a more bearish view on the US dollar.

• An announcement of a trade truce between the US and China in early December could further support sentiment in the immediate term.
However, over the longer term, uncertainties remain as both countries work towards a more permanent solution.

• Asian equities have become more attractively valued, in our view, as a result of low investor confidence earlier in the year, while cash flows and

dividend payouts continue. Although earnings growth in Asia lagged developed markets (DMs) in 2018, we expect a resumption of momentum in
2019; fundamentals remain strong and many Asian currencies have adjusted significantly in 2018.

• Despite slowing global growth, Asia is still widely expected to achieve faster economic growth than DMs in the foreseeable future. The
International Monetary Fund forecasts emerging Asia to grow 6.3% in 2019, more than the 2.1% estimate for DMs.1

• While short-term volatility may continue, as value-oriented and long-term investors, we continue to seek companies that demonstrate sustainable
earnings power and trade at a discount relative to their intrinsic value and other investments available in the market.

Fund Details

Inception Date
Benchmark

16/04/1991

MSCI All Country Asia ex-Japan
Index

Fund Description

The Fund aims to achieve long-term capital appreciation by investing
primarily in equity securities listed in Asia (excluding Australia, New
Zealand and Japan).
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Performance Data

Performance Net of Management Fees as at 30/11/2018 (Dividends Reinvested) (%)2
A (Ydis) USD

Net of Sales Charge - A
(Ydis) USD
A (acc) SGD

Net of Sales Charge - A
(acc) SGD
MSCI All Country Asia exJapan Index USD
MSCI All Country Asia exJapan Index SGD

1 Mth

3 Mths

-1.13

-12.92

-2.03

-12.92

4.34

-7.26

4.07
3.12
5.31

YTD

1 Yr

3 Yrs

-18.53

6.24

-8.34

-16.76

-14.24

-8.33

-14.54

-12.72

-7.39

-20.92
-18.81

-11.77
-9.42

-17.08
-9.36
-7.67

5 Yrs

10 Yrs

Since Inception

-1.18

9.88

4.51

8.08

-0.16

7.12

1.67

5.31
9.70
8.73

0.63
4.66
6.56

10.45

4.70

9.38

-1.37

11.74

7.33

8.82

10.69

-1.83
1.50

The Inception Date for the A (Ydis) USD share class and A (acc) SGD share class is 16/04/1991 and 25/10/2007 respectively.
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What Are the Key Risks?

The value of shares in the Fund and income received from it can go down as well as up and investors may not get back the full amount invested.
Performance may also be affected by currency fluctuations. Currency fluctuations may affect the value of overseas investments. The Fund invests
mainly in equity securities of companies located in or doing significant business in Asia. Emerging markets have historically been subject to
significant price movements, frequently to a greater extent than equity markets globally. As a result, the performance of the Fund can fluctuate
significantly over relatively short time periods. Other significant risks include: currency risk, emerging markets risk, liquidity risk, operational risk. For
full details of all of the risks applicable to this Fund, please refer to the “Risk Considerations” section of the Fund in the current prospectus of Franklin
Templeton Investment Funds.

Important Legal Information

This advertisement or publication has not been reviewed by the Monetary Authority of Singapore.

This document is for information only and does not constitute investment advice or a recommendation and was prepared without regard
to the specific objectives, financial situation or needs of any particular person who may receive it. Any research and analysis contained in
this presentation has been procured by Franklin Templeton Investments for its own purposes and may be acted upon in that connection and, as
such, is provided to you incidentally. Any views expressed are the views of the fund manager and do not constitute investment advice. The
underlying assumptions and these views are subject to change. Franklin Templeton Investments accepts no liability whatsoever for any direct or
indirect consequential loss arising from the use of any information, opinion or estimate herein. The value of investments and the income from
them can go down as well as up and you may not get back the full amount that you invested.

Any prediction, projection or forecast on the economy, stock market, bond market or the economic trends of the markets is not necessarily indicative
of the future or likely performance.

Past performance or any prediction or forecast is not necessarily indicative of future performance of the Fund. Subscriptions may only be
made on the basis of the most recent Prospectus and Product Highlights Sheet which is available at Templeton Asset Management Ltd or our
authorised distributors. Potential investor should read the details of the Prospectus and Product Highlights Sheet before deciding to subscribe for or
purchase the Fund. This shall not be construed as the making of any offer or invitation to anyone in any jurisdiction in which such offer is not
authorised or in which the person making such offer is not qualified to do so or to anyone to whom it is unlawful to make such an offer. In particular,
this Fund is not available to U.S. Persons and Canadian residents.

Investors may wish to seek advice from a financial adviser before making a commitment to invest in shares of the Fund. In the event an
investor chooses not to seek advice from a financial adviser, he/she should consider whether the Fund is suitable for him/her.
Copyright© 2019 Franklin Templeton Investments. All rights reserved.

Issued by Templeton Asset Management Ltd. Registration No. (UEN) 199205211E

CFA® and Chartered Financial Analyst® are trademarks owned by CFA Institute.

MSCI makes no warranties and shall have no liability with respect to any MSCI data reproduced herein. No further redistribution or use is permitted.
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Important data provider notices and terms available at www.franklintempletondatasources.com.
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