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Fund Commentary

Performance Review

• Asian equities rose in August and outperformed their emerging market counterparts. Investors welcomed improving economic data, encouraging
news on potential coronavirus vaccines and treatments, and a new US monetary policy approach signalling an extended period of low interest
rates. However, new clusters of COVID-19 infections and shaky US-China ties capped market sentiment.

• For the month, the fund’s A (Ydis) USD shares returned 4.13%, and its benchmark, the MSCI All Country Asia ex-Japan Index, returned 3.57%.
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• In China, multi-service online platform Meituan Dianping rallied. A strong pick-up in its food delivery business pushed its quarterly results past
market forecasts. Meituan has gained dominance in food delivery, and we expect its profitability in this area to improve. We are also positive on
its growth potential as a channel for hotels and other merchants to reach consumers.

• Chinese e-commerce giant Alibaba Group surged on better-than-expected quarterly results, thanks to strong growth in its retail and cloud
computing businesses. Its financial technology arm Ant Group also filed for a joint listing in Hong Kong and Shanghai. We see multiple business
segments contributing to a long runway of growth for Alibaba.

• Conversely, South Korea-based semiconductor and consumer electronics company Samsung Electronics fell. The United States tightened
sanctions on Huawei Technologies, which narrowed the Chinese firm’s access to semiconductors and created uncertainty for the industry. We
expect the longer-term impact on Samsung to be limited—any headwind it could face as Huawei’s memory chip supplier could be mitigated by
the market share it stands to gain as Huawei’s rival in smartphone and fifth generation wireless technology (5G) network equipment sales.

Outlook & Strategy

• Mixed developments across the COVID-19, economic, and geopolitical fronts were, on balance, supportive of investor sentiment in August.
Continued strength in China’s stock market drove Asian equities higher. We believe China’s economic recovery is progressing well, with the
potential for positive real gross domestic product growth for 2020.

• Across Asia, we see three new realities that give us confidence in the region’s economies and companies. One is Asia’s increased institutional
resilience. Countries such as China and South Korea have benefitted from institutional reforms in years past, entering the COVID-19 crisis with
stronger foundations and greater fiscal flexibility relative to history and Western peers. This bodes well for Asia’s overall economic recovery.

• Second, the nature of Asian economies has changed. We have observed a shift in the last decade away from cyclical sectors and dependence
on foreign demand, towards technology and domestic consumption. China has stayed on this transformation path in pursuit of more sustainable
economic growth, notwithstanding the pandemic or geopolitical tensions.

• The third reality centres on innovation, and the notion of Asia “leapfrogging” the developed world in terms of infrastructure and business models.
We have seen this unfold in areas such as semiconductors, mobile telecoms, and e-commerce—and more recently in new areas such as online
education and health care amidst lockdowns.

• US actions against Chinese technology companies have undercut near-term investor confidence in the semiconductor and other related
industries. However, we remain positive about longer-term technology demand, driven by growth in areas such as cloud applications and the
Internet of Things. We believe the pandemic has fast-tracked some of these trends. We continue to have conviction in high-quality and innovative
companies that demonstrate sustainable earnings power.
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Performance Data
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The Inception Date for the A (Ydis) USD share class and A (acc) SGD share class is 16/04/1991 and 25/10/2007 respectively.
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What Are the Key Risks?
The value of shares in the Fund and income received from it can go down as well as up and investors may not get back the full amount invested.
Performance may also be affected by currency fluctuations. Currency fluctuations may affect the value of overseas investments. The Fund invests
mainly in equity securities of companies located in or doing significant business in Asia. Emerging markets have historically been subject to
significant price movements, frequently to a greater extent than equity markets globally. As a result, the performance of the Fund can fluctuate
significantly over relatively short time periods. Other significant risks include: foreign currency risk, emerging markets risk, liquidity risk, Chinese
market risk. For full details of all of the risks applicable to this Fund, please refer to the “Risk Considerations” section of the Fund in the current
prospectus of Franklin Templeton Investment Funds.

Important Legal Information
Templeton Asian Growth Fund is a sub-fund of the Luxembourg-domiciled Franklin Templeton Investment Funds (FTIF).
This document is for information only and does not constitute investment advice or a recommendation and was prepared without regard
to the specific objectives, financial situation or needs of any particular person who may receive it. Any research and analysis contained in
this presentation has been procured by Franklin Templeton Investments for its own purposes and may be acted upon in that connection and, as
such, is provided to you incidentally. Any views expressed are the views of the fund manager and do not constitute investment advice. The
underlying assumptions and these views are subject to change. Franklin Templeton Investments accepts no liability whatsoever for any direct or
indirect consequential loss arising from the use of any information, opinion or estimate herein. The value of investments and the income from
them can go down as well as up and you may not get back the full amount that you invested.
Any prediction, projection or forecast on the economy, stock market, bond market or the economic trends of the markets is not necessarily indicative
of the future or likely performance.
Past performance or any prediction or forecast is not necessarily indicative of future performance of the Fund. Subscriptions may only be
made on the basis of the most recent Prospectus and Product Highlights Sheet which is available at Templeton Asset Management Ltd or our
authorised distributors. Potential investor should read the details of the Prospectus and Product Highlights Sheet before deciding to subscribe for or
purchase the Fund. This shall not be construed as the making of any offer or invitation to anyone in any jurisdiction in which such offer is not
authorised or in which the person making such offer is not qualified to do so or to anyone to whom it is unlawful to make such an offer. In particular,
this Fund is not available to U.S. Persons and Canadian residents.
Investors may wish to seek advice from a financial adviser before making a commitment to invest in shares of the Fund. In the event an
investor chooses not to seek advice from a financial adviser, he/she should consider whether the Fund is suitable for him/her.
Copyright© 2020 Franklin Templeton. All rights reserved.
Issued by Templeton Asset Management Ltd. Registration No. (UEN) 199205211E
CFA® and Chartered Financial Analyst® are trademarks owned by CFA Institute.
MSCI makes no warranties and shall have no liability with respect to any MSCI data reproduced herein. No further redistribution or use is permitted.
This report is not prepared or endorsed by MSCI.
Important data provider notices and terms available at www.franklintempletondatasources.com.
1. Source for all information is Franklin Templeton Investments. Benchmark related data provided by FactSet. Fund performance computed in share class currency, on NAV-NAV basis and
dividends reinvested. Net of Sales Charge figures are after 5% sales charge. Past performance is no guarantee of future results. Portfolio holdings are subject to change. Periods greater than
one year are shown as average annual total returns. Other commissions, taxes and other relevant costs paid by investor are not included.
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